Loan Participation Program Benefits

The lowa Agricultural Development Division (IADD) Loan Participation Program for qualified farmers is intended to
assistlenders and qualified farmers byparticipating in a loan for the purchase ofagricultural property. The following

are some benefits ofthe Loan Participation Program:

e Supplement Borrower’s Down Payment. The participation can be used
to supplementthe borrower's down paymentso that the borrower can
more readilysecure a loan from a participating lender.

e |IADD’s last-in/last-out collateral position. The program enableslenders
to requesta "last-in/last-out" loan participation from the IADD. The lender,
on behalfof the borrower, shall applyfor the participation on application
forms provided by the IADD. The IADD Board and staff will review the
application and make a determination regarding approval ofthe
participation.

e Lender’s certification. The lenderand the borrower shall certify that:

o Theinformationincluded in the application and anyother
documents submitted to the IADD for considerationis true and
correct, to the bestof their knowledge.

o Borroweris a “low-income” farmerwho cannotobtain financing to
purchase agricultural propertywithout the assistance ofloan
participation with the IADD.

o No otherstate or private creditis available or can be obtained in
a timely manner.

e Participation loan in conjunction with Beginning Farmer Loan. The
Loan Participation Program maybe used in conjunction with the IADD’s
Beginning Farmer Loan Program, providing the borrower meets the
criteria for both programs, respectively. In these instances, the lender will
have the borrower sign one promissorynote to cover the loan funds to
purchase the “aggie bond”, as well as the loan funds to be participated

with the IADD.



